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NOTED--— 

On July 6, 1988 a meeting was held at HAG's office m 
Bremen to discuss a valuation of HAG's right to receive 
future royalties from PM. Attending, in addition to the 
undersigned, were: 


Dr. Helmut Huth 

Dr. Klaus Peter Karig 

Gerald J. Mehm 

Dr. Heinz-Volker Brinkmann 

Hans Stuff 

Daniel J. Donovan, Esq. 


C&L Frankfurt 
C&L Frankfurt 
C&L New York 
General Counsel, HAG 
Treasurer, HAG 
Patent Counsel, GF 


In regard to the C&L participants, Dr. Huth is an 
economist and German valuation expert, Dr. Karig is a 
German tax expert, and Mr. Mehm is an engineer and US 
valuation expert. 


The consensus of the meeting was that Dr. Huth, in 
consultation with Mr. Mehm, and also Dr. Karig, would 
prepare the valuation report and submit a draft on July 31 
or earlier to the other attendees for comments. It is 
intended to finalize the report in August. Preliminary 
calculations indicate that the valuation may be in the 
neighborhood of $800 - $900 thousand. 


As supporting documentation for the valuation, Philip 
Morris will provide a letter to Dr. Huth confirming certain 
relevant plant statistics (Mr. Lou Turano will prepare). 


Mr. Donovan will provide to Dr. Huth a brief summary of 
the US patents, and certain information in regard to the 
relevant foreign patents. It is not expected that possible 
use of the process outside the US will be a factor in the 
valuation in view of relevant market considerations and also 
the remaining lives of the applicable foreign patents. 
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Mr. Donovan will also assist Dr. Brinkmann in preparing 
an agreement to be submitted to PM for review and execution. 
We hope to obtain the necessary approvals in order to 
complete the transaction by September 1st. 
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H. Huth, Frankfurt 
K. P. Karig, Frankfurt 
J. Mehm, New York 
Newman, Esq., New York 
Stuff, Bremen 
R. Turano, Jr., Richmond 
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